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LAC Overview

Pop growth +1.00% Latin America and the

Caribbean Population e,
2019 GDP 659,704,707
USS5.1T i S

2021 GDP growth
@ 3.6%

PPP Definition

* PPPs consist of a mechanism that enables private
investment in public infrastructure, whether of
an economic or social nature, by means of “a
long-term contract[...] for providing a public
asset or service [...] inwhich the private party
bears significant risk and management
responsibility, and remunerationis linked to
performance”
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PPP during 2006-2015

* PPPinvestments grew 5x (USS8B to US539B)

* 1,000 PPP projects U55361.3B (mainly energy and transport)
* LAC contribution 2~3% of GDP (< 5%) to infrastructure

* 95.3% oftotal private investment is concentrated in:

— Brazil (63.6%), Mexico (9.4%), Colombia (8.7%), Peru (7.7%]),
Chile (6.0%)

Sowurce: infralatam, ADE

Investment Priority

73.5% of investments directed at electricity and highway sub-sectors

Toal Privato invosimont (USS Bion)

Electricity 158,373
Higkrevays 64,692
Raibways 33.119
Water and Sanitation 12,5892
Waterwvays and Maritime 15,023
(3as 10,107
Air B.378
Irrigation 254 Million
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Investment Satisfaction

Infrastructure Problems Identified by Firms

Percentage
Percentage Percentage of Percentage of of firms
of firmsa firms firrmas identifying
experiencing identifying experiencing transportation
alectrical alectricity as a wiber a5 & major
outages major consiraint insufiiciencies constraint
Evrapa and Central Asia 8.0 201 8.7 0.2
East Asia and the Pacific 480 5.0 10.2 134
Middle East and North Africa 514 34.1 180 17.6
At America and 59.2 32.2 159 T T ——
Ter-Gacbbegn ) e —
South Asia 8.2 451 11.3 211
Sub-Saharan Africa .5 40.5 2.7 258

Sairce: Workd Bank Entarpnise Sunmay 2010

PPP Outlook

* LAC need to invest US5150B/yr during the next 20-30 years

* Chile, Brazil, Mexico and Peru expanded PPP sector coverage to
healthcare, parks, education, prisons, and convention centers:
— EsSalud awardedthe first PPP hospital [Peru)
{healthcare infrastructure gap of US5168 in Peru)
— Partnershipfor the development of predictive medicine [ Uruguay)
— First PFP penitentiary system was established [Brazil)

ESgunce: 01T inrasoope, LADE
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Emerging PPP Trends

» Sustainability
* Net Zero Carbon

* Examples:
— USS52.1B for 15 solar PV projects (Mexico City, 2019)

— 104 EV charging points for US$2.5M (Santiago, Chile)

PUBLIC PRIVATE
PARTHMERSHIP PROJECTS

PERL 2021
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Post-COVID Opportunity
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Opportunity - Quality

Gaality of Infrastructure by Region, 2008 and 2018
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Advanoed Fnshn n Morth Africa | Latin America Bub=Saharan
Economans E urooes and the Africa
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Source: WEF {2015)
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Risks

PPP Legal & Regulatory

— Arcenting, CostaRica, Guatemala and Micaragua passed new PPP laws

between 2015 and 2017 Jamaica, Honduras, El Salvador and Paraguay also
strengthened their regulatory frameworks by meansof new laws and

regulations between 2013 and 2015.

— Thesecountries join otherswith older regulatory frameworks such as Brazil,
Mexico, Colombia, Chileand Uruguay.

* Bribe

— Accordingto World Bank Enterprizse Surveys, Latin American and Caribbean
firms pay 2x in bribes to public officiak for contracts as do their counterparts
in QECD countries

Communication

* 17 LAC countries have strengthened their
institutional framework by establishing their
own PPP Units

* Develop a coordinated and collaborative
approach among the parties involved in the

PPP, with adequate incentives for all.
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Innovation

* Cannot compete on pricealone

* Trend shifting from hard to soft assets

* Services becoming more consumer-oriented

« Comprehensive tech savvy solution including:
— GO0y {59 A0IE H A2t WE AHY

= Thorough local knowledge and trends

* Collaborationviastrong intra-ministry and industry partnerships
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Recommendation
S e

— Manage projects by size
— SMEs greatly interested in smaller projects

» PPP Specialist Education
- ZES Q7 d pee HE QI U ALY
~ 29| DIZHAH| PPPQIZ
— MDB-sponsored PPP education &

- EBEE, IR, BANNE SE O
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Recommendation

Solutions must be
creative
customer-forced

* Riskassessment
— Financia
— Technica
—  S&ryvice

Construction cost reduction
— Artificial intelizence f biz data
— drones, and satelite-bazed dats

— ARSWERtraining

Wworksite sensors 1o track materials

5
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KIND YouTube XH¥ KINDKOREA
https://www.youtube.com/c/KINDKOREA

KIND-2t - S30182] SsMOL
https://youtu.nbe/waGNGfIH1PU
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